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MariMed: Deep Dive into the Growth of Betty’s Eddies

On the Growth of Betty’s Eddies

We rate MRMD Overweight. In this report we review the success of the company’s Betty’s Eddies
edibles brand, which continues to gain market share, as per the Headset data, in the states of MD
(#1 edibles brand), MA (#3; #1 by volume as per LitAlerts), and IL (where Betty’s was only launched
earlier this year). MRMD just launched Betty’s in MO, an attractive market (larger than MA/MD in
edibles). While the power of brands in the early stages of this industry can be debated, the data
shows that manufactured categories like edibles and vape tend to have greater concentration and
stickiness. In that sense, we believe Betty’s represents hidden value in MRMD (an argument could
be made based on past brand transactions, that the brand SOP of MRMD could imply an EV 4x
above current levels). Note: For financials and a broader review of MRMD, see our post 3Q report
(12/3), our MRMD: Core Markets Deep Dive (10/16), and videos from our site visit to the company’s
lllinois operations (management overview; retail; cultivation).

e Maryland. Betty’s was #1 in 3Q24 with 11.3% share, up from 9.4% in 3Q23 (we focus on
quarterly numbers, but we note in the month of Nov Betty’s share increased to 13.2%).
Headset put Betty’s retail sales at $3.7Mn in 3Q24. Betty’s has jumped from a #4 position
in 3Q23 (the first quarter of rec) to #1 now. Green Thumb’s Incredibles was #2 with 10.2%
share (down from 12.1% in 3Q23); Curio Wellness was #3 with 8.9% (17.6%); Wyld 8.5%
(0% in 3Q23); Verano's Encore 8.3% (11.6%). Importantly, MRMD also sold edibles in MD
under InHouse (5% share in 3Q24) and Bubby’s Baked (1.2%), for total combined edibles
share of 17.5% (up from 15% in 3Q23). The data shows edibles prices in MD are below
those of IL and MA, and most of the top brands have seen some deflation yoy. In terms
of price points ($/gram), also as per Headset, Betty’s was at $0.15 in 3Q4 (vs. $0.19 in
3Q23) vs. $0.14 for Incredibles ($0.19 in 3Q23), Curio $0.12 ($0.14); Wyld $0.23; and
Encore $0.18 ($0.21). While our focus here is on Betty’s we note regarding total sales for
MRMD in MD, per Headset, InHouse accounted for 34% of sales in 3Q24, Nature’s
Heritage 32%, Betty’s 27%, Bubby’s 3%, and Vibations 3%. Re formats, edibles accounted
for 42% of MRMD’s sales in MD in 3Q24, vape 21%, flower 18%, pre-rolls 6%, and
beverages 3%.

e  Massachusetts. Betty’s was the #3 edibles brand in 3Q24, with 7.5% segment share, up
from 6.9% in 3Q23, per Headset (LitAlerts has Betty’s as the #1 edibles brand in MA by
volume). Camino was #1 with 12.5% share (up from 11%) and CUSA’s Wana was #2 with
10.5%. House brands came fourth with combined 6.2% share. In S, Headset put Betty’s
retail sales at $3.5Mn in 3Q24. Betty’s has consistently grown share, from 5% in CY22. If
include Bubby’s Baked, MRMD total share in MA edibles was 7.7% in 3Q24. In terms of
price points ($/gram), also as per Headset, Betty’s was $0.33 (vs. $0.34 in 3Q23) vs. $0.23
for Camino ($0.24), Wana $0.33 ($0.34), and house brands at $0.18 ($0.20). While our
focus here is on Betty’s we note re total sales for MRMD in MA, per Headset, Nature’s
Heritage accounted for 46% of sales, Betty’s 26%, and InHouse 25% (the rest was rounded
by Bubby’s Baked, Vibations, and Kalm Fusion). Re formats, edibles accounted for 29% of
MRMD'’s sales in MA in 3Q24, flower 21%, vape 14%, pre-rolls 14%, concentrates 6%%,
and beverages 2%.
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e lllinois. Betty’s only launched in IL earlier this year, but it is already the #12 brand (3Q24)
with 2.8% share, up from 1% in 1Q24 (we focus on quarterly numbers, but we note in the
month of Nov Betty’s already had 3.3% share), all as per the Headset data (LitAlerts has
Betty’s as the #7 edibles brand in IL by volume). We note that 3 of the top 5 brands have
lost share yoy. The top 5 brands are Green Thumb’s Incredibles with 10.6% edibles share
(down from 13% in 3Q23); Wana 9.5% (8.3%); Wyld 9.4% (8%); Verano’s Encore 7.6%
(9.3%); and Ascend’s Ozone 5.5% (6.9%). In S, Headset put Betty’s retail sales at $1.7Mn
in 3Q24. The data shows edibles prices in IL are below those of MA, and most of the top
brands have seen some deflation yoy. In terms of price points ($/gram), also as per
Headset, Betty’s was at $0.21 in 3Q4 (vs. $0.33 in MA) vs. $0.17 for Incredibles (50.19 in
3Q23), Wana $0.21 ($0.21); Wyld $0.21 ($0.21); Encore $0.19 ($0.25); and Ozone $0.23
(50.28). While our focus here is on Betty’s we note re total sales for MRMD in IL, per
Headset, InHouse accounted for 69% of sales in 3Q24, Betty’s 22%, Bubby’s 6%, and
Vibations 3% (MRMD is in the process of launching flower). Re formats, vape accounted
for 63% of MRMD'’s sales in IL in 3Q24, and edibles for 31%.

e Missouri: MRMD just launched Betty’s in MO. During 3Q24, edibles sales amounted to
$48.3Mn (per Headset), which makes MO a sizeable and attractive market for MRMD
(larger than MA and MD). In IL, the edibles market was $59Mn in 3Q24, MA $46.2Mn, MD
$33.1Mn. During 3Q24, the top 5 edibles brands in MO were Gron with 11.4% share
(12.5% in 3Q23), Smokiez 9.8% (11.9%), Good Day Farm 9.6% (5.4%), Wyld 8.3% (1.8%),
and Wana 6.6% (11.9%). Just like Wyld has made significant gains in MO, we would expect
Betty’s to do so as well (given its track record in other states). Price points vary widely but
are generally below the other states reviewed here: Gron $0.11/gram, Smokiez $0.14,
Good Day Farm $0.12, Wyld $0.14, and Wana $0.22 (note that Wana’s share has almost
halved yoy.

e Ohio: At present MRMD does not have production in the state. Edibles sales amounted
to $25.3M in 3Q24 (non-med sales only began 8/6), per Headset. The top 5 brands were
Green Thumb’s Incredibles with 12.3% share, Kiva’s Camino 10.8%, Certified 8.9%,
Neighborhoods 6.8%, and UB GOOD 6.8%. Prices for the top 5 ranged from $0.12 to $0.17.

o Delaware: We do not have Headset data for DE. Per LitAlerts, Betty’s is the #1 edibles
brand by volume.

Valuation. We realize the investment call on cannabis stocks at present is mostly sectoral. That
said, MRMD is attractively valued vs. peers, has various “self-help” growth drivers (i.e., not just
dependent on reg unlocks at the state level), and has a robust balance sheet. As a result, we rate
MRMD Overweight. Our calls are based on fundamentals - not on one-off speculative short-term
trading so-called “opportunities”. On a spot EV basis, MRMD trades at 1x CY24 sales compared
with 1.5x for the MSO average (Curaleaf and Green Thumb are at 2x); it trades below 5x our CY25
EBITDA estimate. We believe the peer discount is overdone. Also, if we go by brand M&A activity
from recent years (see our C-USA report), the stock is undervalued. On 12mo trailing (TMT) retail
sales data just for the states of MA/MD/IL, the company EV could be $360Mn to $600Mn, using 3x
to 5x EV to retail sales (Nature’s Heritage TMT $50Mn; InHouse $40Mn; Betty’s Eddies $30Mn).
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For EV math, see appendix. Note: Cannabis stocks are down since the Nov election given the
uncertainty around a GOP-led WH/Congress (the president-elect prior comments notwithstanding),
but the stocks with FL exposure have taken the biggest hit in the last 90 days (the 11/5 ballot did
not reach the 60% threshold); as a result, the MSOS ETF is down 39% in the last 30 days (AYR -73%;

Verano -57%; Trulieve -50%) vs. -25% for MRMD.

Table 1: Companies mentioned in this report.

Company name Ticker Rating Compainy name Ticker Rating

IS M50 Canada LPs

dFrant Ventures FFNTF niat rabed Aurora Cannahis ACE Meutral
Aereags Holdings ACRDF niat rabed Auxly Cannabis Graup CEWTF will caver
Agcend Wellness AANH nat rated fvant Brands ANTEF will caver
AR Wellness AYRWF nat rated Avicanna ANCN rot rated
Cannabist CCHWF  not rated BZan BEAMF not rated
Cansartium CMTMF il Coner Cannara Biatech LOWFF rok rated
Cresca Labs CRLEE Onermeight Canopy Grawth Carparation CGEC will caver
Curaleaf Holdings CLRLF wall Caver Cronos Group CRON rok rated
GlassHouse Brands GLASF not rated Cecibel Cannabis Co DBCCF Overwsight
Gold Flara GRAM Owerweight Organigrarn Haldings oGl riok rated
Goadness G rowth GDMNSF niat rabed Rubicon Organics ROKIF not rated
Grean Thurmb Indwstried GTRIE Owermeight SMDL SHDL rok rated
Grown Rogue GRUSF niat rabed Tilray Brands TLRY Meutral
Juzhi Holdings JUSHF Crearwaight Village Farms Intl WFF Overweight
b aritd ed MEMD  Owerssght Finance Companies

Planet 13 Holdings PLMHF Owerweght AFC Garnma AFCG Overweight
Sthwarze SHWIZ il Coner Chicagn ftlantic BDC LIEM will cover
Statedause Holdings Inc STHIF nat rated Chicagao Atlantic REFC REFI Cvenssight
Terrls cand TEMDF niat rated Infovative Industrial Progarties lIPR rok rated
TILT Holddings TLLTF Weutral Mew Lake Capital Partners KLCP Overweight
Truleve Cannabis TCHMNF will caver RV Capital CRPOF rot rated
‘Verana Holdings VRNOF  Owerweight SHF Holdings SHFS nok rated
et Soience, I, VEXTF Onermeight Other

Tech Intercure INCR rok rated
Leafly LFLY nat rated LFTD Partriers Inc. LIFD Overwsight
Springhig S8IS nat rabed l&pire Technalagy ISPR will cover
Wik Technology BAPE Heutral Smoore International ShMORF will cover
Source: Z&A
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Appendix I: Company Financials
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Exhibit 1: Financial highlights

PEL Highlights
Sales | product rev + ather] 1340 1486 79 a4 406 a19 160.E 7.4 0.0 52.2 553 049 372 2551
qaq ch % na na -2% T 0% % na 11% 5% 4% 6% na na na
yay ch % 10% 11% 10% 11% 5% B B 5% 4% 9% 2% 7% 16% 8%
Cansandus Sales 425 161.4 54.8 56.5 58.2 6.2 204.2 218.6 na
Gross profit 64.0 6539 16.5 169 16.8 137 E3.E 11E M5 25.6 6 1005 1186 1276
& % of sales 47.7% 44 4% 43.4% 418% 41.3% A7 0% 43.4% 4E.0% 45.0% 49.0% 50.0% 49.0% 50.0% 50.0%
Tatal 5G4 -43.6 -5l5 -14.5 -16.0 -15.4 -16.6 -B2.4 -1B.1 -1B.9 -19.1 -Z0.2 -76.4 -79.5 -B43
5G M5 ales -325% -34.7% -38.1% -39.5% -38.0% -39.6% -3B.E% -3IE.1% -3TE% -36.TH -36.6% -373% -335% -33.0%
Opeerating incame 204 144 2.0 10 113 i1 T4 4.7 5.6 6.4 74 41 391 433
Ofierating mangin 152% 9.7% 5.3% 24% 13% T4% 4.6% 5.9% 11.2% 12.3% 13.4% 11.8% 16.5% 17.0%
Adj EBTDA 324 247 4.7 a4 4.7 5.7 194 12 Bl 8.0 100 344 4B.6 533
EBIMDA rangin 2471% 16.6% 12.3% 10.8% 11.5% 13.6% 12.1% 15.7% 16.3% 17.3% 18.1% 16.8% 20.5% 09%
Cansansus ERTDA 6.1 194 8.1 9.1 99 109 34.2 45.3 na
as % af sales 14.4% 12.0% 14.8% 16.1% 17.0% 18.1% 16.7% 20.7% na
Net in'teres t expanss -0.7 -89 -1.6 -17 -1.7 -9 -TE -2.7 -2.B -2.B -28 -111 -105 -06
Nt in't eoop/sales -0.5% -6.0% -41.21% -1.1% -4.1% -6.8% -4.0% -5.8% -5.5% -5.3% -5.1% 5A% -4.4% -3.8%
Prafit befare L 195 -6.6 o4 0.8 0.3 [ -0.5 189 1B 17 46 130 87 336
Net profit 135 -16.40 -13 -17 -1.0 -1 7B -2.B -23 1.7 -12 -748 37 6.7
EPS 004 -0.04 0.0:0 0.00 000 -0.01 -0.02 -0.01 -0.01 0.00 0.00 -0.02 001 0.0z
AFD share count {mn] 3803 3634 375.2 3795 1806 1806 i7e.0 IED.E IED.E IED.E 380G 380G 380G 380G
Guidance
Sabis na ma na up G-B% na ni fa na na na na
EBITDA down 1B-20% na na na na na na na
IBS and CF Highlights
Operating cash flow 73 749 31 32 0.8 -13 59 -11 -0 0.6 [IR=] 03 1189 159
{-] Capex -121 -20.1 -3.4 -5.0 -1.6 -0.5 -114 -24 -25 -16 -28 -10.2 -85 -10.2
Free cash flow -48 -122 0.1 -1.8 -1.8 -1.B -55 -35 -1.6 -21 -18 -10.0 14 57
Financial net |debt] -20.10 -517 -53.3 -63.2 -65.7 675 -67.5 -710 716 -75.7 -5 -5 -751 -60.4
cash 97 148 15.2 10.2 o8 121 121 0.2 6.9 5.0 40 4n 6.7 129
debt 2937 664 68.5 7ia 755 796 79.6 BD.2 EDS ED.7 B15 B1S 8149 B24
Net debt ta Sales -0.1x -03x -0 .Ax -0.dx -0.Ax -0.4x -Ddx -Ddx -Odx -Ddx -0.4x -0.4x -0.3x% -0.3x
Net debt to EBMDA -0.6x -2.lx -2.5% -3.6x -3.5% -3.0x -3.5% -2.5% -2.3% -2.1x -1.9% -1.3x -1.5x% -1.3x
O FfSaabers 55% 53% B.5% T8% 20% -1.2% 16% -2.4% -0.2% L1% 1.7% 01% 5.0% 6.2%
CapexSales -9.1% -135% -B.9% -12.3% -5.3% -1.2% T -5.0% -5.0% -5.0% -5.0% -3.0% -4.0% -4.0%
Broad net debt (ine tanes, ot -32.0 -6649 -70.3 -804 -83.4 -85.9 -B5.9 -92.3 -96.2 -95.4 -1029 -10z8 -104.3 -1009
Incorme taes paid 146 6.4 0.1 (R ] L]

Source: Z&A estimates, company reports
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Exhibit 2: Cash Flow

LI5S D005
SUMMARY CASH FLOW

MNet earmings 13614 -16,007 -1292 -1639 -985 -3 808 -1.734 -2,778 -2, 289 -lGE4 -1,190 -7.942 3675 6,702
1+ Di&aA, 4,714 8574 2,312 ZA17 2685 2511 10425 2506 2541 2579 2518 10,244 9,498 10,083
Cash earings 18,3218 -7 433 1020 1178 1690 -1187 2691 =273 253 895 14218 2,303 13174 16,785
-1 Warking capital changes -21.931 -1,291 1,704 1335 -1191 -212 1636 -911 -418 -369 -506 -2.203 -1208 -754
-1 Other aperating flaws 10,914 16634 486 672 304 78 1540 57 47 34 4 162 -75 -137
Dperating cash flow 7311 7410 3,210 3,185 8O3 -1331 5 AET7 -11237 -118 560 o47 262 11890 158495
-] et capex -12.140 -20,130 -3,368 -4.968 -2,.566 =500 -11,402 -2372 -2,499 -2611 -2, 765 -10,246 -9.489 -10,205
Free cash flow -4 819 -1x 230 -158 -1, 783 -1,763 -1 831 -5535 -3499 -2 617 -2051 -1 818 -9 985 2401 5,589
-] Equisitions -14 248 -4,999 -836 -4512 467 a -4 891 a a a a [i] [i] [i]
=] i tituires [i] [i] [i] [i] [i] [i] [i] [i] [i] a a [i] [i] [i]
4] ather -11,924 -14 640 -20,386 -18,773% -26,718 i] -65 877 a a a a a a a
{-] distributions -259 -158 -45 -38 -37 i] i] i] i] a a i} i} i}
{4] share issuance a a a a a a a a a i} i} [} [} [}
-] stack aptions warrants 10 1049 a a a a a a a a a a a a
Change in net -30,991 -31,750 -21.3E0 -25 078 -18,014 -1 831 -15804 -3499 -2 617 -2051 -1818 -9 985 2401 5,589
[i] [i] [i] [i] [i] [i] [i] [i] [i] a a [i] [i] [i]

Ending net |debt] -19 980 -51,730 -53.271 -63 183 -65,703 -67.534 -67.534 -71,033% -T3 650 -75.700 -17.519 -17.519 -5 118 -69.429
Cashfinvfaec 9,737 14 645 15,234 10,192 4,788 12,096 12,096 49,194 6852 5,043 4,000 4,000 6,749 12932
Grass debts floans fhands 29,717 66,375 68,505 73375 75491 79,630 79,630 80,228 80,501 80,743 81519 81519 81867 82361

Source: Z&A estimates, company reports
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Exhibit 3: Cannabis sales projections

Total revenues 134.0 148.6 ] 40.5 40.6 419 16049 474 50.0 522 553 2044 2372 255.1
Praduct revenue 1257 1443 3649 395 37 406 1567 463 490 513 540 2007 2330 25049
Othesr 83 43 11 a4 a4 13 42 11 a4 a4 13 42 42 42

Product revenue 125.7 1443 364 395 387 406 156.7 46.3 490 513 540 200.7 23340 2504
o sle 3249 488 145 159 163 166 633 2149 232 248 264 962 1203 1318
retail 928 55 223 236 234 240 933 245 258 266 276 1045 1127 1191
Yo¥ ch % 16% 15% 10% 12% 5% A% 9% 26% 24% 29% EEE 28% 16% 8%

wihiales gl 26% 48% 40% 44% 20% 21% 30% 51% 46% 52% 59% 52% 25% 10%
retail 13% % -4% -3% -3% 0% -2% 10% 9% 14% 15% 12% % 6%
Bold ch % na na -2% 7% 0% 2% na 14% 6% 5% 5% na na na
whales sle na na 6% 10% 3% % na 32% 6% % 6% na na na
reltail na na -6% a6 -1% ek na 2% 5% ek A% na na na

By states |our est] 125.7 1443 3649 305 307 40.6 156.7 463 49.0 513 54.0 200.7 2330 2504
IL 714 6749 1510 156 153 156 616 155 163 166 177 66.1 768 7z
KA 413 449 116 136 134 135 522 136 146 156 163 601 672 692
KD 125 310 104 1010 1046 110 416 127 134 142 144 553 674 742
MO a0 a0 0.0 a0 0.0 a0 0.0 38 ER] 41 41 154 171 183
OH 0.0 a5 0.2 a2 a4 0.4 13 a.7? a8 a9 a9 32 44 5.0
Dt s

Sales mix X
IL 5% 47% 41% 40% 9% 39% 9% 3an EEE 2% EEE 3% EEL 3%
KA 3% 3% 2% 4% 4% 3an EEE 29% 30% 30% 30% 30% 29% 28%
KD 10% 22% 27% 25% 27% 27% 27% 27% 27% 28% 28% 28% 29% 32%
MO 0% 0% 0% 0% 0% 0% 0% a% 8% a% 8% 8% 7% 7%
OH 0% 0% 1% 1% 1% 1% 1% 1% 2% % 2% 2% 2% 2%
Dther 0% 0% 0% 0% 0% 0% 0% 0% 0% 0% 0% 0% 0% 0%

Source: Z&A estimates, company reports
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Exhibit 4: Market growth assumptions
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237
12
1265
a5
1488

1025e

8,044
5,196
2848
8,044
325
1251
342
a0
4391
34
488
462
310
66
Q219
13
385

a

268
157
214
201
225
174
239
399
24

&7

3

307
23
565

10258

8311
5423
1,BER
8311
D6
1,324
345
B4
488
14
503
471
320
72
847
17
385

279
158
218
216
262
185
248
387

24

316
24
E11l

3025

BA25
5,561
2864
BA25
116
1,294
362
B
48E
34
457
487
33D
87
875
15

291
162
212
230
284
175
254
146

24

FiLt

3128
25
B3

4025

BARD
5,508
2.Bo6
B.4ED
337
1,274
ps
53
4ET
14
50D
4EE
143
77
1,005
15
409

E

ip3
162
07
245
iy
175
247
333
24

71

3

121
26
67D

CY25e
33,269
21,773
114586
33,260

1,284
5,143
1,354
146
1,854
136
1,008
1,807
1,304
103
1846
B
1,508
a0
1,142
G40
B47
02
1,078
714
DET
1,464
13
176
14
1372
5o
14E6

CY2Ee
353589
21 E67
11,482
35,359

1,306
5,262
1,345
419
1,956
156
2,033
1,541
1,516
146
4,075
176
1,708
34
1,251
G54
EG9
1,164
1463
74
1,007
1,429
106
7
15
1,278
116
2,501

CYZ7e
38312
25,701
11,611
38312

1,330
5580
1348
493
14877
157
2070
1976
1,780
306
4,165
G619
1833
37
1372
G70
893
1258
1994
735
1027
2378
115
357
17
1284
133
1515

Jan'21
Oct'ls
Jan'14
Jan'23
e
el
Jan'20
Now'18
Jul’23
Oet'20
Dec'19
Jan'26
Feh'23
rredd
Apri22
Apri22
Jul'l?
Dec'22
Aug'24
e
Oet'ls
Tul'2&
Dec'22
el
May'22
Jul'ld
rredd

Source: Z&A estimates, Headset, state official data
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Exhibit 5: Forward EV calculations and forward multiples as per our methodology (this is not the same as spot EV)

EV calculation for val purposes 816 136.6 14000 15000 153.4 155.9 155.9 17:8 1742 17048
Market cap {5Mn) 30.7 50.7 50.7 50.7 31.0 310 310 510 51.0 1.0
Shane price |USS) 0.13 0.13 0.13 0.13 D.13 013 013 013 013 013
Share count used for val pu 38556 3856 3856 3856 IEE.D IEE.D IEE.D igen 3gE.0 IBE.0
comimian &hares 3806 1806 1806 1806 3EL3 3EL3 3EL3 igl3 igli3 igl3
REUs and derfeatives in th 50 50 50 50 6.7 6.7 6.7 6.7 6.7 6.7
Broadly defined net debt |5M -320 -66.9 -70.3 -804 -E3.4 -E3.9 -E3.9 -102.9 -104.3 -1009
financial net cash {debt] -20.10 -51.7 -53.3 -63.2 -B5.7 -BT.5 -BT.5 =715 -751 -69.4
e net of fight of use as: -0.5 -0.7 0B 0B 0.7 -0.E -0.E -1 -18 -13
A1 Ly -115 -14.4 -16.3 -16.4 -17.0 176 176 -232 -26.3 -28.2
oontingent
warrant inflow
Other
prefenred stock 130 130 130 150 190 190 19.0 19.0 19.0
rminority intenest adj
Valuation Multiples C¥23 CY2d CY25 CY25 CY25
BV Sales 09x 0.9 0% 10 08 0.7 0.7
BV/ERITDA 5.5x E.2x G.Ex E.Ox 5.0% 3.6% 32

Source: Z&A estimates, company reports

Exhibit 6: Potential share price upside

upside
Soenarios by Dec'23 by Dec’24 by Dec’25 by Dec'26 by Dec'25
EviSales of 1.0x 0.14 0.21 0.29 0.35 124%
EVySales of 1.5x 0.35 D.4E D.&0 0.58 356%
BV fSales of 2.0x 056 0.74 0.91 1.01 5E9%
EvifSales of 3.0m 0.7 1.27 152 1.66 1054%
EVySales of 5.0m 1.80 2.33 2.74 2.98 1985%
BV fSales of 7.0% 2.63 3.3 1.96 429 2915%
Ev/ERITD A af 5.0x -0002 0.13 D31 0.38 135%
EV/ERITD & af F.ix 0.08 0.31 D56 0.65 326%
EV/ERITDMA of B.Ox 0.13 0.39 0.6% 0.79 427%
Ev/ERITD A af 10.0x 0.23 0.57 0.54 1.07 612%
EV/ERITD & af 1506 048 1.01 1.56 1.75 1089%

Source: Z&A estimates, company reports

© 2024 Zuanic & Associates WWWw. zuanicassociates.com 10
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Appendix Il: MSO Valuation Comps

© 2024 Zuanic & Associates www. zuanicassociates.com 11
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Exhibit 7: Valuation Comps — MSOs

Z8A Spot EV / CY24 Consensus Sales

L 3T
a1 Gy
T
X G
T 20% 2.0% 1 O e
1 5 15x
1.5 1.3x 1.3x
1.1x Lix 11x
1.0 0.8 0. 9% 1 1.0x
0. Oes
- L A o - ) = -
& -rﬁ'fb ! .:.p'f o 1-‘533 ) "P "'}z & ﬁe"} éfq' v & ol
J-'- Ty
Ly ] o (-:i"" :ﬁ.:l ,:FF' E:a. ""'f} -::- o a,__ﬂ:"lﬁ-

Source: FactSet; company reports
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Exhibit 8: Valuation Comps — MSOs

Financial Net Debi Broadly Defined Net Debt
LI5S hdn I8 Spot BV f Sales IR Spat BV ERITDA Sales Sales EBITDA
11-Dec-24 Current CY2de CY25& Current CY2de CY25& CY24 Current Cy2a CY24 Current Cy2a Current
LS M50 1.6x 15x= 13x BAx 65x 5%
Ascend Wellness 11= 11l= 11= 6.1= 5.6x 51= -0.4x -0.4x -2 -2 4x -0.9% -0.9% -4.Gx -51x
Sy Weallness 09x 0.8x 08x 37= 37x 34x -0.8x -8y -3.4x -3.4u -0.7% 0.7 -2.9% -2.9%
Cannabit Co 049z 049x= 049x T3ix 70z 53x -0.6x -0.6% -4.dx -4.5x% -0.8x -0.8x% -6.2x% -G.dx
Cansartium 11x 1ix na 40x 4.0x na na na na na na na na na
et oy Lashs 15x 15x 15x 51x 53x 5A4x -0.5x -0.5% -1.8x -1.8x -0.8x -0.8x -2 Bx -2.7x
Curalesf 210x 200= 1ax HE8x §8x TA= -0.5x -0.5% -2 3% -2 3 -0.9x -0.9x% -3 8x -3 8x
A Frant WVien tunes 20x 20x na TAx TAx na na -1.0x na -3 Bx na -1.7a na -6.5%
Glass Housze 24x 37x na 84x 207x na -0.1x na -0.7x na -0.3x -0.2x -1.7x -0.Bx
Gald Flara 10= 1= 08x 1149= 551=x TAx na -0.3x na na na -0.9% na na
Gaadnets Grawth 17= 17= na -a7 dx T0x na -0.5% -0.5% -21u 291x -0.9% -0.9% -3.Tu 511=x
Green Thumib 149x 210x= lax 6.3x §2x 6ix -0.1x -0.1x -0.2x% -0.2xn -0.1x -0.1x -0.4x% -0.dx
Grawn Rogue i7x i7x na 50x 50x na na na na na na na na na
nthus 12x 12x na 93x 93x na na =1.0% na =73 na =1.0% na =75
Juzhi 15x 1l4x 135x 4% Tix G.l= -0.6x -0.7x% -3 -4 0x -1.2x -1.2x -5 9% -7.4x
M aribAed 049z 1= 8= B32x 78z 47% -0 -0.dx -3.3x -3.5x -0.5x -0.5% -4 2% -4 5%
Planet 13 11x 12x= na 265x 290= na 02x 01x 4.10x 3= -0.Ax -01x -1.7x -1.5x
Schwarre 11= 11l= na 81x= 54x na -0.9% -0.9% -4.2u na -11x -1.1x -5 2u na
Terrdscend 20x 149= 19= 108= 10.1= 94x -0.6x -0.6x -2.9% -31x -1.0x -1.0x -5.3x -5.7x
TILT 10x 1= 10x -17 Bx -17 Ex B8.0x -0.5x -0.6% 130x 949x= -0.9x -1.0% 227x= 17 3=
Tiruiliesse 15= 15= l4x= 45x% 43x 44x -0.3x -0.3x -0.7x -0.Bx -0.6x -0.6x -1 Bx -1 Ex
Verana 1l4x 1i3x 135x 4 6x 4.4x 432x -0.4x -0.4x -1.3x -1.dx -0.7x -0.8x% -2.5% -2.5%
Vet 19x 149x na 58x i.7x na -0.9x5 -0.9% -3.6% -2 8x -0.9x5 -0.9% -3.6% -2.7%

1) e rake Facriet cansansus astimatas for C¥2de and CY25e multiplas; 21 By “currant”, we maan the katest rapartad gir annualized

Source: FactSet and company reports
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Exhibit 9: Spot EV calculation - MSOs

LI5S A Total Financial Met Income Conting MM deriv Pref Stock
11-Dec-24 Mkt Cap netdebt leases tax liab. Cons. inflow Min Int
US ME0s

Szoend Wellness 596 617 046 214.5 133 105 -141 -134 -137 512

dopr Welliness 622 394 0.57 1140 11 E3 -350 4 -11 0 55 -311

Cannabit (o 552 427 0.1 4727 B2 47 -169 -2B -EE -380
Cansartium 140 124 .09 1045 5.6 . -59 -0 -20 -a7

Cress oty Lashs 925 1,054 110 4410 BG 453 -165 5B -13D0 -10 -561

Curabesf 2,182 2560 184 FL R 112 13EE -BYE -24 -1ED -56 -1,146 126
dFrant Ventures 237 154 .02 B15.2 ik X0 -9 -B -40 -G 0 -134

Glass House 480 T30 705 E1D 15 596 -15 0 -4 P -61 72
Gald Flara 130 132 0.03 2877 ol 5 -40 -34 -4 -4 123

Goodness Growth 103 170 0.34 230.3 4.1 El -51 -10 -0 -89

Green Thumb 2,205 2234 B.56 136.2 4.3 2,101 -E2 -1B -13 0 0 -133

Grawn Rague 75 939 070 143.5 oo £ -2 -2 1

ihnthus 35 196 0,01 6,615.3 35 -156 -5 -161

Jushi 333 367 0.32 156.7 o0 &3 -165 -1 -135 -305

Marikied 134 153 .13 1813 6.7 51 -BE -1 -17 -83 19
Planet 13 949 138 040 3125.2 .3 130 19 -7 -16 -5 -8

Schwarre 180 194 0.10 BD.2 E -151 -2 -13 0 -186

Terriscend 456 593 0.79 1558 11 2E3 -172 -5 -12E -4 -310

TILT 1049 111 0.01 15006 4.4 3 B2 -d4 -2 -108

Truleve 1,098 1747 548 18600 13 1,037 =300 -21 -1E4 -5 =710

Werana 863 1177 144 156.9 8.6 526 -355 -b -1E5 -4 -651

Wext 50 &7 0.14 245.5 14 16 -32 1 -31

Source: FactSet and company reports

© 2024 Zuanic & Associates www. zuanicassociates.com 14
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Exhibit 10: Stock Performance

11-Dec-24 Stock Performance Stock Performance Stock Performance

MU Fincos
M oand -23% -53% -60% Burara -8% -22% -15% AFOG -1% -6% -23%
oy -38% -13% -T8% Awant -21% -54% -HE% CHPMOF -5% -26% -11%
Cannabist -27% -57% -7E% By -23% -15% 113% PR 0% -15% 21%
Cansartium -10% -53% -13% Cannara 5% 6% -18% MLCP 9% -2% 3%
Cres 0 -12% -35% -39% Canapy -17% -27% -56% SHFS 17% -29% -59%
Cuirabesf -14% -38% -56% Cranas 1% -8% -4% LIEW 1% 172% 5%
4Frant -45% -57% -83% Decibel -3% 11% -47% REFI 2% 2% 3%
GlassHouse -11% -24% 54% Entourage 56% -14% -36% Tech
Gald Flara -30% -62% -73% High Tide 26% 58% 113% LFLY -14% -33% -17%
Virea Growth -18% -29% EF Maowva MR N A, N A, SRS -15% 41% -35%
Grawn Rogue 9% 10% 153% OGl -2% -16% 16% MAPs T8 45% 52%
Gresen Thumb -4% -18% -25% Rubican 1% -21% -23% Vape parts
ihnthus -23% -56% -82% SHDL -5% -10% 8% GMNLN -27% -G8% -T6%
lushi -10% -41% -53% Tilrary -14% -25% -33% EPR -6% -18% -48%
Marifded -20% -25% -56% WiFF -5% -20% 0% SMORF % 16% TA%
Planetl3 -21% -31% -51% CBD TLLTF -17% -A8% -70%
Schwarre -9% -675% -23% sl -26% -25% -13% Index
StateHouse A -35% -31% CWER -17% -24% -51% E&F 500 1% 108 EFg
Trruliesve -22% -50% -9% LFID 4% 0% -17% EER 477 2% [ 21%
Terrhscend -14% -36% -50% Intermational Nasdag 2% 128 458
Vet % -28% -30% InterCure -8% -25% -13% MEOS ETF -13% -39% -43%
Verana -26% -57% -68% Pharmalhelo 75% 60% 159% YOLOY ETF -rk -21% -18%

Source: FactSet

© 2024 Zuanic & Associates WWWw. zuanicassociates.com 15
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Appendix Ill: Bio and Disclaimers
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Analyst Bio

Pablo Zuanic is a well-known and highly rated equity analyst following the cannabis and psychedelics sector. Over the past five years he launched coverage of over
40 companies in the US, Canada, and overseas (MSOs, LPs, CBD, ancillary, psychedelics), kept close track of sectoral trends, and followed the reform process in
the US and elsewhere. His firm Zuanic & Associates publishes equity research on the cannabis and psychedelics sectors, both from a macro/sectoral level in a
thematic manner, as well as specific reports on listed stocks. The research service is aimed at institutional investors and corporations. The firm is also available for
short-term consulting and research advisory projects. At various points in his career, Pablo was Il ranked and called as expert witness in industry investigations.
He has a deep global background having covered stocks over the past 20 years in the US, Europe, Latin America, and Asia, across consumer sub sectors. Prior
employers include JP Morgan, Barings, and Cantor Fitzgerald. An MBA graduate of Harvard Business School, he started his career as a management consultant,
which brings a strategic mindset to his approach to equity research. Pablo Zuanic can be contacted via the company’s portal www.zuanicassociates.com; via email

pablo.zuanic@zuanicgroup.com; or via X @4200dysseus.
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Disclosures and Disclaimers

About the firm: Zuanic & Associates is a domestic limited liability company (LLC) registered in the state of New Jersey. The company’s registered address is Five Greentree Centre, 525 Route 73, N
Suite 104, Marlton, New Jersey 08053, USA. Pablo Zuanic is the registered agent. The firm publishes equity research on selected stocks in the cannabis and psychedelics sector, as well as thematic
macro industry notes. The firm also provides consulting and advisory services. Potential conflicts of interest are duly reflected in the respective specific company reports.

Analyst Certification: The publishing analyst, whose name appears on the front page of this report, certifies that the views expressed in this independent research report accurately reflects his
personal views about the subject securities or issuers discussed in this report. His opinions and estimates are based on his best judgement at the time of publication and are subject to change without
notice. As per the company’s policy, the author of this report does not own shares in any company he covers.

Other: This report is for use by professional and or institutional investors only, and it is deemed impersonal investment advice, published on a bona fide and regular basis. This report is for informational
purposes only and is based on publicly available data believed to be reliable, but no representation is made whether such data are accurate or complete. As such, this report should not be regarded
by its recipients as a substitute for obtaining independent investment advice and/or exercise of their own judgement. When making an investment decision this information should be viewed as just
one factor in the investment decision process. Neither the publishing analyst, nor any of the company’s officers and directors, accept any liability for any loss or damage arising out of the use of all or
any part of the analyst’s research.

Risks: The financial instruments mentioned in this report may not be suitable for all investors and investors must make their own investment decisions based on their specific investment objectives.
Past performance should not be taken as an indication or guarantee of future performance. The price, value of and income from, any of the financial instruments featured in this report can rise as
well as fall and be affected by changes in political, financial, and economic factors. If a financial instrument is denominated in a currency other than the investor's currency, a change in exchange rates
may adversely affect the price or value of, or income derived from, the financial instrument, and such investors effectively assume currency risk.

Disclosure: Zuanic & Associates offers advisory and research services, and it also organizes investor events and conferences. The firm is often engaged by various operators in the cannabis industry
(both plant touching companies and those providing services, private and public, in North America and overseas) on an ongoing or ad hoc basis. The company discussed in this report is a paying
customer of the services provided by the firm.

Copyright: No part of this publication may be reproduced, distributed, or transmitted in any form or by any means, including photocopying, recording, or other electronic or mechanical methods,
without the prior written permission of the author.

© 2024 Zuanic & Associates www. zuanicassociates.com 18



